GASB 68 Reconciliation and Sample Journal Entries for Political Subdivision Employers
For the Measurement Date of June 30, 2021

Information used in these sample entries is related to the Total of the Political Subdivision Plans and Employer 55100.
(Page references are related to the GASB Statement No. 68 Report for the Virginia Retirement System prepared as of June 30, 2021)

Note: Employer specific rounded values can also be found on the pages indicated. More precise information is in the Locality's GASB 68 Report
and the Analysis of 2021 Changes in Net Pension Liability posted on the VRS website.

Reconciliation of Entries Necessary to Record June 30, 2021, Net Pension Liability

All Political Subdivisions Employer 55100
Debit Credit Debit Credit
Net Pension Liability (Asset) -
July 1, 2020 $ 4,215,225,662 p 107 $ 4,179,199 p 96
FY 2020 Deferred Inflows of
Resources 294,760,625 FY 2020 1,080,987 FY 2020
FY 2021 Employer Pension
Expense (Revenue) 269,136,701 p 85 262,949 p73
FY 2021 Deferred Outflows of
Resources 1,681,278,334 p 85 3,833,142 p73
FY 2021 Employer Contributions
580,006,923 p 131 989,919 p 120
FY 2020 Deferred Outflows of
Resources 1,405,772,852 FY 2020 3,177,547 FY 2020
FY 2021 Deferred Inflows of
Resources 3,723,512,031 p 84 10,412,779 p 73
Net Pension Liability (Asset) -
June 30, 2021 751,109,516 p 107 5,749,866 p 96
$ 6,460,401,322 § 6,460,401,322 $ 14843194 § 14,843,194
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1. To set up July 1, 2020, Net Pension Liability and Reverse FY 2020 Deferred Inflows and Outflows.

All Political Subdivisions Employer 55100
Debit Credit Debit Credit
Net Pension Liability - July 1,
2020 $ 4,215,225,662 p 107 $ 4,179,199 p 96
FY 2020 Deferred Inflows of
Resources 294,760,625 FY 2020 1,080,987 FY 2020
FY 2020 Deferred Outflows of
Resources 1,405,772,852 FY 2020 3,177,547 FY 2020
Adjusted Net Pension Liability -
July 1, 2020 3,104,213,435 Calculated 2,082,639 Calculated
$ 4,509,986,287 $ 4,509,986,287 $ 5,260,186 $ 5,260,186

This entry establishes the adjusted Net Pension Liability at July 1, 2020, exclusive of beginning Deferred Inflows and Outflows of Resources.
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2. To Reverse FY 2020 Reclassification of FY 2021 Employer Contributions as Deferred Outflows of Resources.

All Political Subdivisions Employer 55100
Debit Credit Debit Credit
FY 2021 Employer Contributions ; "
FY 2020 Deferred Outflows of
Resources $ — $ —
$ — — $ — —

This is the employer's FY 2021 Employer Contributions for Pensions. Since the Measurement Date for the prior year was June 30, 2020,
employer contributions made after that date were reclassified as Deferred Outflows of Resources in the FY 2021 Financial Statements.
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3. To set up June 30, 2021, Deferred Inflows and Qutflows and Record FY 2021 Pension Expense.

All Political Subdivisions

Debit Credit
FY 2021 Employer Pension
Expense (Revenue) $ 269,136,701
FY 2021 Deferred Outflows of
Resources 1,681,278,334
Net Pension Liability (Asset) -
June 30, 2021 2,353,103,919

FY 2021 Employer Contributions

p 85
p 85

Calculated

580,006,923 p 131

FY 2021 Deferred Inflows of

Resources 3,723,512,031 p 84

$ 4,303,518,954 $ 4,303,518,954

This entry records the FY 2021 Employer Pension Expense and the related Deferred Inflows and Outflows at June 30, 2021.

Employer 55100
Debit Credit
$ 262,949 p73
3,833,142 p73
7,832,505 Calculated

989,919 p 120

10,412,779 p73

$

11,665,647 §

11,665,647

Page 4 of 5



4. To Reclassify the FY 2022 Employer Contributions as Deferred Outflows of Resources.

All Political Subdivisions Employer 55100
Debit Credit Debit Credit
FY 2021 Deferred Outflows of
Resources $ — $ —
FY 2022 Employer Contributions $ — $ —
$ — 3 — $ — 3 —

This is the employer's FY 2022 Employer Contributions for Pensions. Since the Measurement Date is June 30, 2021, employer contributions
made after that date must be reclassified as Deferred Outflows of Resources. These contributions will be part of the Total Employer Pension
Expense in the FY 2023 Financial Statements.
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